ENHANCED REVENUE RECOGNITION
METHOD OVERVIEW

Thursday November 16, 2017 | Joey Denson, CFE | jdenson@rfms.com

In July of 2002, Congress enacted the Sarbanes-Oxley Act, also known as the 'Public Company Accounting Reform and
Investor Protection Act' (in the Senate) and 'Corporate and Auditing Accountability and Responsibility Act' (in the House). It
is commonly called Sarbanes—Oxley, Sarbox or SOX. SOX is a United States federal law enacted which set new or enhanced
standards for all U.S. public company boards, management and public accounting firms

To comply with SOX, RFMS developed the Enhanced Revenue Recognition Method or ERRM. ERRM is a feature in RFMS
designed to allow more detail in your journal. It utilizes new Standard Account Codes for enhanced journal reporting and
real-time General Ledger posting.

This feature breaks apart the journal summary reports for A/R, A/P, Customer Deposits, Sales, Cost of Sales and Inventory
into a detailed listing that shows when specific transactions are made. ERRM also provides a more detailed journal listing
than what is currently included in RFMS particularly relating to Work In Progress tracking through the journal.

ERRM is the most comprehensive approach for reflecting real-time financial position in the General Ledger.

OVERVIEW

This webinar will review show how ERRM functions from when order is generated to job costed including all the
enhanced transactional entries made to the journal.

The ERRM option is designed to allow more detail in the journal by doing the following:

[J  Most activities generated in RFMS post to the journal immediately.

[1 Posts specific transactions instead of traditional journal summary reports for A/R, A/P, Customer Deposits,
Sales, Cost of Sales and Inventory

[J Batch numbers are generated to track individual transactions per line of the order and per record of inventory.
The batch numbers are a set of journal entries for one specific procedure, meaning every transaction has its own
batch number. They are assigned to each journal posting and you can filter and track information based on these
numbers.

[J  New Standard Account Codes for enhanced journal reporting for labor include posting providers costs to the
journal through a Work In Progress account. When revenue is recognized or the job is booked, the system posts to
the income statement. The offsetting accrual for labor cost is posted at the same time the WIP entry is made to
keep the journal in balance and provide a current balance of accrual for labor.
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OPERATIONAL CHANGES

There are several other changes that you will notice in your RFMS system upon implementation of ERRM.

[1 Transactions will now post to the Journal in real time. This means there is an immediate journal entry for specific
procedures.

[J Journal postings are now immediately visible in the journal with new standard account codes as applicable to the
transaction

[J Journal printing at month-end will increase immensely. We recommend printing all month-end documents to PDF
and printing to paper only as necessary.

[J In addition, all accounting activity prior to activation will be treated by previous system rules and not ERRM.

ORDER:ENTRY ¢

[J  Turning on the switch for ERRM will flag each record entered thereafter to be treated as an Enhanced
Revenue Recognition order. Transactions made prior to the ERRM switch is turned on will be treated as they
were previously and month-end summaries for those transactions will be posted to the journal at month-end.

New Fields & Status

[J Line Status-STAGED - indicates the line has been cut and a picking ticket printed
[J Bill Date- populated when the order is Billed
[J Close Date- populated with the order is Job Costed

New Requirements

A Picking Ticket is required for each order.

[J  Printing the picking ticket changes the order line status from Cut to Staged

[0 The Inventory record, however, will show as Reserved until a delivery ticket is issued since the material
has not left the warehouse, it has merely moved from a bin location to a staging area within the
warehouse.

A Delivery Ticket is required for each order.

[J  When the Delivery Ticket is printed, order lines are changed from a Staged to a Delivered status.

[0 The picking ticket no longer changes the inventory record status, only when the delivery ticket is
printed will the inventory record change from Reserved to Used.

[J Delivery Ticket date will be used to make an entry into the journal to decrease the inventory (CR-
Inventory) and move the value to Work In Progress Material (DB-WIP Material) since the material is no
longer in your warehouse but is presumed to be on the jobsite being installed.

[J Ifthe line status is change from Delivered back to any other status, the journal will be posted to
reverse the entry that was originally made

RESTRICTIONS/EXCEPTIONS

The delivery ticket date impacts the overall order since the job cannot be closed before the delivery ticket
date.

Example: Delivery ticket issued with today’s date but the work was completed last week, maybe the
material was picked up and we just now are processing the paperwork today. The system looks at the
delivery ticket date when determining when the job can be closed. So if the delivery ticket has today’s date,
the job can only be close with today’s date or later since that is the last activity shown on the job.
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Be aware of the delivery ticket date, if the material is not being processed for today, change the date
to whatever date the activity actually occurred

Providers Earnings post to Journal

Providers Earnings

[1 Posting a Provider Record to the Order, either manually or from Schedule Pro, will create a journal
entry for Work In Progress Labor (DB-WIP Labor) and the offsetting entry to accrue the labor cost(CR-
Accrued Labor) until the Print & Post Providers Earnings routine is run to pay the installer

[J Similar to the delivery ticket, a reversing entry will be made if the provider record changes as follows:

o Install Date edited
= |f the installation date is edited on a provider’s earning record, the reversing journal
entry will be made on the original installation date.
o Dollar Amount edited o
Provider Record deleted

[J If a Provider Record is moved from one order to another, an entry is added to the journal with comment
Provider Move

RESTRICTIONS/EXCEPTIONS

The only exception is if the Worker or Supplier record are marked as Do Not Accrue or the Provider
Record is marked Do Not Accrue

Do Not Accrue

There is a Do Not Accrue button located in the Worker information, Supplier and on the Provider record. Selecting
this option will keep a journal entry from being entered on the provider record regardless of the pay status. This
feature can be used for any provider records to post against a particular job whether or not they are paid.

[J Examples are burdens, freight or provider records which may be held before they are paid.

[J  Provider History Report has a check box that indicates if the provider record is marked “Do Not Accrue’

[J If a provider record is entered and the Do Not Accrue option is not selected, the system will automatically post. If
you were to go back to change the record to mark it Do Not Accrue, the system will reverse the entry made to
the journal

0 Itis nolonger possible to edit an installation date or delete a record in a closed journal period. The only change
permitted is to change the Pay Status. (Traditional RFMS does allow an override and delete with an Access Code.)

Provider
worker Information 3
Mame CARFET INSTALLER LJs)
Worker i 20 Pay Type  Subcontractar
Skill Level Fg @ﬂ
Order Details
Inwoice Mumber 012114 F&2| ERRAM Oider Date g1/21414 Work Order #
Store ooy Delivery Date
Installation D ate 11420014 |+ @
Service .
Product Code | 81(2](F8] CARPET INSTALLATION Auto
— Populate
Service and Service # @J Units
Unit Rate Matrix Rate Information Certified Payroll Requiremerts
Bate 30000 [Setto Selected Service Not Applied [ Use Certfied Payroll
Select From History
Auto Match From Matrix
[ ClearéllPates | [ Select From Matix |
Hours 'worked Units Installed Actual Eamings Papment Dretails
Flegular Hours 000 Oty 10000 Subtotal h0.00 Pad  Date Paid
Owertime Hours — [7] Special Period
000 Mo 000
Doubletime Hours 0.00 Fay Status | 000-0F to Pay Iz‘
Actusl Hourly Rate 0.00 Total 5300.00 |7] Do nat Accrue
Total Eamings = (Unit Rate * Qty) + Misc Eamings
I T i a3 |_,am,!!—]'
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Multiple Options to Process the Order- Billing-Revenue-Job Costing

ERRM has added features that allow the order to be recorded in multiple stages or finalized/ job costed immediately.

In some cases, an order may not be ready to be job costed since all of the costs are not processed (i.e. material costed and
provider’s earnings balanced) but it is in fact owed and therefore want to show on Accounts Receivable reports. The feature
has been added to Bill the sale to meet these criteria.

Or maybe everything is processed except the vendor’s invoices haven’t arrived yet, but we want to recognize the sale or
revenue for the job and the costs to be best of our knowledge. In this case the purchase order cost will be used as the cost
for the materials, until the invoice from the vendor can be processed. The job is not finalized however it will show up on
the income statement with the purchase order cost as the “presumed” cost.

Keep in mind, it’s not necessary to do these steps individually, if the order is ready to be job costed meaning all material
lines are in a delivered status, providers earnings balance and all vendor invoices have been processed for materials then by
all means job cost the job immediately. There is no need for extra steps or extra work, however the new options allow for
the journal and reports to be updated without the all or nothing that is the method for job costing in traditional RFMS.

[J Bill—creates A/R

[1 Book- books revenue
[J  Job Cost-finalizes the job so commission(s) will post or be released (no journal activity)

Billing an order creates an invoice in Accounts Receivable

When an order is billed the order will be included in all Accounts Receivable reports. Statements can be run for the
order even though the order has not been “jobcosted” the way traditional RFMS operates.
o ABill Date is posted on the customer order
o Journal entries are immediately made to Accounts Receivable (DB-A/R) and an offsetting entry is made
to Unbilled AR or what may be considered unbilled revenue in some accounting terminology or methods
(CR-Unbilled A/R)

RESTRICTIONS/EXCEPTIONS

o Once an order has been Billed no changes can be made to line totals or grand total of the order.

o To make changes that impact the totals, the order must be Un-Billed. An entry is created in the
journal that reverses or “un-bill” the order.

Booking an order creates entries to the Income Statement

When an order is booked it produces similar results to when an order was “jobcosted” in the traditional version of RFMS.
The journal will be updated in real time and is posted with the detail of each line from the order. Material costs are moved
from WIP Material (instead of Inventory) to Cost of Material. The new labor posting will occur that moves the costs from
WIP Labor account to Cost of Labor account.

REQUIREMENTS

o Alllines must be in a Delivered status
o Provider records have to be posted and balanced.

RESTRICTIONS/EXCEPTIONS
o Once an order has been Booked no changes can be made to the order.

o To make changes to order line status, providers earnings or other edits, the order must be Un-Booked.
An entry is created in the journal that reverses with a comment “un-booked” for the order.

o Service lines can be in either a cut or a delivered status before the order can be booked. (i.e. a labor only
order does not require delivery ticket)

Job Costing the order finalizes the process for reporting only- posts commission(s)
REQUIREMENTS

o Requires all materials are costed from the vendor.
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o Commission files are updated since the final costs have been validated for invoices that had not been
processed for materials when the job was booked. The report for commission is posted, no journal entries
are posted for this transaction

o If the Billing and Booking were performed prior to Job Costing, no journal entries are made at this time.

RESTRICTIONS/EXCEPTIONS

o Once the order is Job Costed to edit the order it is required it be Un-Job Costed, Un-Booked and/or Un-
Billed

INVENTORY,

Cost Adjustments

[J Toaccommodate tracking not costed inventory, all changes to item cost prior to costing are tracked through the
history file not the current cost.

[1  If material is costed in a month later than the month it was received, cut and delivered and the cost is changed; if

the journal is still open at the time of costing and the cost changed then the system makes the journal entry for the
difference back to the journal using the date received

Inventory Adjustments

[J Inventory adjustment records are posted immediately to the journal.
[J Inventory adjustment records are posted to the journal as soon as they are made, and will not be held in
the adjustments file or be on the inventory adjustments report.

Material Transfers

[0 When doing a transfer adjustment to another store, if the material has not been costed the system will post the
original store and credit Materials in Uncosted, Debit Accrued Inventory for Costing. The new store will receive
a debit to Materials in Uncosted, Credit Accrued Inventory for Costing.

ACCOUNTING

Accounts Payable

[J  With each A/P record posted, journal entries are immediately made.
[J  All A/P edits, voids, and payments will make individual journal entries.

Customer Payments

[0 Posting payments to customer orders will make individual journal entries that post to Receipts Not Deposited.
When the deposit is posted to clear the receipts a journal entry is made to reverse the amount from Receipts
Not Deposited to Checking.

Sales tax and Use Tax-Posted to the Sales & Use Tax Report at the time the sale is Booked. Sales Tax
and Use Tax are not accrued

Banking-All banking transactions, including Receipts for Deposits will make individual journal entries.

Finance Charges Finance Charges posted and un-posted will make individual journal entries.

Statements -Once an order has been Billed in Order Entry, statements can be printed.
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Journal

[J Batch numbers are used to track transactions. Batch numbers are assigned to a specific set of journal
entries for one specific procedure, meaning every transaction has its own batch number. They are assigned
to each journal posting and data can be filtered and tracked based on these numbers.

[J Due to in-depth journal posting, your journal report will increase in size considerably. You will still have the
option to save the Journal report as a CSV file or a PDF to prevent excessive printing.

[J  Turning on the switch for ERRM will flag each record entered thereafter to be treated as an Enhanced
Revenue Recognition order. Transactions made prior to the ERRM switch is turned on will be treated as they
were previously and month-end summaries for those transactions will be posted to the journal at month-end.

Viewing the Journal-Additional Search Ability

This feature will also allow transactions to be viewed for a particular entry or multiple entries relating to one event or the
entire group of events posted to the journal. To access this, click File, G/L, View Journal.

. Journal Filter

Stores Act. Codes General
@ =] Trans.DateFrom [ o01/01/80 |2
1110 7
B e Trans. Date To 12/31/79 |4

112
13

Amt From
Amt To
Check #
Batch #
Description

Comment

AP
Supplier

Invoice #
INVENTORY

INVENTORY IN UNCOSTED AP Detail Comment
WIP MATERIAL

Order Entry
Invoice #

Line #
Provider
JobID
Inventory
PO
Roll/item #
Item Seq #

b BOL

[E=8 HoH X3

© Both (0) Debit () Credit

(I

] [J Filter

] [X Cancel ]

Transactions can be isolated and filtered according to various combinations of criteria including:

[J Order Information —

o Order #
o Line# o
Provider

[J Sidemark

[J Inventory Information
—o Roll #

o ItemSeq#
o Bill of Lading #
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Journal-Additional Fields Populated

The journal now records additional information for transactions related to orders not previously
available. This information can be retrieved when generating the CSV output option

[J Order Information —

o Order #
o Line# o
Provider

0 Sidemark

[ Inventory Information
—o Roll #

O Item Seq #
O  Bill of Lading #
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TYPICAL BILLING EXAMPLE
T

Payments received on or before the Bill

. . Date will be debited from Customer
Receipts Not Deposited )
Post a Payment Deposits

Payments received after the Bill Date
will be debited from A/R

Post a Deposit Checking Receipts Not Deposited

Receive Inventory Inventory in Un-costed Accrued Inventory for Costing

Accrued Inventory for Costing | Inventory In Un-costed

Cost Material

Inventory A/P
Print Delivery Ticket Work in Process Material Inventory
Bill the Sale A/R A/R Unbilled
Post Provider Records Work in Process Labor Accrued Labor
A/R Unbilled Work in Process Material
Book the Sale Cost of Goods Material Work in Process Labor
Cost of Labor Sales

Apply Payment

Apply a Payment - When a payment is applied to an order
Debit to Receipts Not Deposited
Credit to A/R or Credit Customer Deposits.

B Journal Add/View/Edit =JoEd

EAIT &) |

m 7 A Q

Account Code 1Irans Date] o Active Search: Mone

Search Act Eode:i noo
Sub Drebit Credit Description Chk Murm | Inv num Trans Date | Store| Comment Batch Murm Seq. Mum
oo F27E0 0.00 Order: F5000003 09411411 001 Receipt: 58433 1.228 15,049
0o 0.00 727.50| Order: F5000003 03411/11] 001 | Receipt: 55429 1.228 15,050
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Post Deposit
Post Deposit - When a deposit is posted to banking for the payment received against this order

Debit to Checking

Credit to Receipts Not Deposited.
& Journal Add/View/Edit

pr o 7y ﬁ
-

Account Code JIrans Date l Seq. Humj

=]

Active Search: Naone

|

Search: Act Code: aog

Batch Mum[{ Seq. Num]

Act Code | Sub Drebit Credit Description Chk Mum | Iny num Tianz Date | Store| Comment
121 | o0 72780 0.00| Order: FS000003 03411/11| 001 | Receipt: 58433 1.228 15,045
260 | 00 0.0 72750 | Order: FS000003 03/111| 001 |Receipt 53433 1.228 15.050
121 |00 0.o0 727.50 03/11/11| 001 |BaMK DEPOSIT 1.230 15,051
110 | 00 72750 0o 03/411/11| 001 | BANK DEPOSIT 1.230 15,052_;

Receive Material

New Postings to the Journal
When using Enhanced Revenue Recognition, new postings will occur in your journal at the time of specific transactions (as
noted above). The following example will walk you through the processes that now post to your journal in “real time”.

Enter customer order as normal.
Generate a PO for the material on the order as normal, either from the Order line or through the

Inventory Module.
3. Receive Material - Receive material into inventory as normal. Postings will occur in the journal showing a

Debit to Inventory in Uncosted

Credit to Accrued Inventory for Costing.

B Journal Add/View/Edit

WA
Account Code Ilrans Date | e ] Active Search: None
Search: Act Code: oan
Act Code | Sub Debit Credit Description Chk Mum | Inv num Tranz Date | Stare | Comment Batch Hum[{ Seq. Mum
141 06 352,50 0.00| DAL-TILE 03/11/11| 001 RECEIVE FROM BOL 123 15,063
281 | 06 0.00 352.50| DAL-TILE 09/11/11| 001 |RECENE FROM BOL 121 15.054

Costing Material

Costing Material — Costing the material associated with the order will reverse the original entry made when the material
was received and post the actual inventory value used from the invoice to the inventory account.

0 Journal entries are posted showing:

0 Debit to Accrued Inventory for
Costing Credit Inventory In Uncosted

9 Debit to Inventory
Credit to A/P.
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W Journal Add/View/E dit g@@

EXIT &) h m B ﬁ =
[ o] :

Account Code |Irans Date | Seq. Hum]
Search: Act Code: ano |

Active Search: Mone

Act Code| Sub D ebit Credit | Description Chik Murn | Irs hum Trans Date | Store] Comment Bateh Mur[4] Seq. Hurn]|
25106 35250 0,00 DAL-TILE 8763320 094071/ 001 | COSTING INVENTORY 1229 14.76F
141 | 06 000 35250]DAL-TILE 876332 09/11A1] 001 |COSTING INVENTORY 1229 14788
140 | 06 35280 0.00| DAL-TILE 876332|  09/1141| 001 |COSTING 12300 14789
201 | 00 000 35250|DAL-TILE 876332|  09/1141| 001 |COSTING 12300 14770

Dates

When costing inventory if the invoice date is earlier than the date received the reversing entries to Inventory in un-costed
and accrued Inventory for costing will be posted with the date received. Inventory and AP will be posted with the Invoice
Date.
Example:

Invoice Date = May 31, 2010 Date Received = June 1, 2010.

Inventory received via Bill of Lading

Debit Inventory in Uncosted=May 31

Credit Accrued Inventory=May 31

Inventory Costed

Debit Inventory=June 1

Credit AP =June 1

Credit Inventory in Uncosted=May 31
Debit Accrued Inventory=May 31

Issue Picking Ticket

Issue the Picking Ticket - The next two steps consist of cutting the lines on the order and printing the Picking Ticket.
[J Nojournal entries occur during these steps
[1 Material lines from their current status to a “Staged” status.

[1 Service lines will be put into “Delivered” status.

Original Order Hod T
[ F5000003 B8l Store [ 00T _F8 09A1AT  Fo EE51112222 ol
ﬂ SoldTo ﬂ J Ship To
LAST NAME, FIRST NAME SHIP TO LAST NAME, SHIP TO FIR
SOLD TO ADDRESSH#1 SHIP TO ADDRESS#1
SOLD TO ADDRESSH2 SHIP TO ADDRESSH#2
MY TOWN, ST ZIPCODE MY TOWwM, 5T ZIPCODE
County: COUNTY County: COUNTY
Sales Riep #1 [CARL AODGERS | Tawable ] @l
Sales Fep #2] .| PO Number [PO#
Time Slot [-None- k3 Status|* Mo Status Specified *
Line # | Shyle  Product Code |Fi0||.-"|tem MNumber | Color/Description | Statuz | Group |
Search Product Code (00 =
Group| PC | Roll/ltem $# Style / Iter Mame Calor / Description width] Length]  Quantity Price] Total Status
5|06 |524412121F |GOLD RUSH |FLOORAMALL | 1212 CALIFORNMIA SAND 5203 | 042" 0120 15000 425 B37.50 Staged
5|86 TILE-INSTALL FLOOR PATTERMED [SEE| | | e 127.00 5.00 BBS.D’None
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Print Delivery Ticket

Printing the Delivery Ticket — The Delivery Ticket is a new document available when you use Enhanced Revenue
Recognition. It was designed to ensure that only inventory that has actually left the warehouse has been deducted

from Inventory. It was also added so that when the warehouse has loaded the material, the lines can be selected and

printed to reflect this activity.

<% Print Functions | Confirm Deflivery Ticket

J_ Ficking Ticket

Delivery Ticket Date 91 = Fel

| MOTE: Baaking and.Job Cost Dhates must be on or

q after the |atest Dielivery Ticket Dats for this Order
‘ E Copies 15

I Print Line Motes
EstimatedJab |v Edit Delivery Ticket Instuctions
Cost I+ Frint Job Number
[~ Select Lines to Deliver
] I Print Green Bar
¥ Previge
Destiration [ CutePDF Wirter J

i & Cancsl

@ ‘@ ACKanIEdgmenl% Receipt History
= e
Picking Tickel % Wtk Order

o

i Deliwemw Tickst

|ﬁ RFMS Order Entry for SEMINAR CLASS - [Select Delivery Ticket Lines for FS000003]

i File Edit Reports Urilities window Help Mavigator Mal webOrders cca

[ flge= e
Lins & |Eroup ‘
Numbe | Group | Praduct Code Rol/tem # Styledtem Color/Description Width|  Quantity| Unite Price] Change| Line Total] Status

1001 5 | OB-CERAMIC 52412121F | GOLD RUSH [FLOORAWALL [12:12 CALIFORNIA SAMD 5210 150.00 SF 425

0.00 B37 50| Staged

ANY TOWN, ST ZIPCODE

LAST NAME, FIRST NAME SHIP TO LAST NAME, SHIP TO FIR
ANY TOWN, ST ZIPCODE

Page 1 H i
09H 11 Delivery Ticket
7:37PM For: 09/11/11
Sold To \ | Ship To Invoice
FS000003
SOLD TO ADDRESS#1 SHIP TO ADDRESS#1
SOLD TO ADDRESS#2 SHIP TO ADDRESS#2

Customer Purchase Order: PO#
Sales Representative: CARL RODGERS

Daytime: 555-111-222:

ID/Info: 15 SF-15PC /CTN
Run Lot:: RUN LOT
Delivery Ticket Instructions

Code Rollfltem No Wyidth Amount Units Location Store Sign
*Line # 0001 GOLD RUSH | FLOORAWALL | 121 2/CALIFORNIA SAND 5203
06 B20A2121P 16000 SF LOCATION 001

[J  Note that material stays in a reserved status on the inventory record until the Delivery Ticket has been printed.
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Original Order Hod I
[ FE000003 Jli:]| Store [00T _Fg [ERT TR ERe-111-2222 o)
g SoldTo ﬂ J Ship To
LAST MAME, FIRST MAME SHIP TO LAST NAME, SHIP TO FIR
SOLD TO ADDRESSH1 SHIP TO ADDRESSH#1
SOLD TO ADDRESSH2 SHIP TO ADDRESS#2
MY TOWN, 5T ZIPCODE MY TOWM, 5T ZIPCODE
County: COUMTY County: COUNTY
Sales Rep #1 [CARL RODGERS 1 Taxable ] @
Sales Rep #2 ] J PO Mumber [FO#
Time Slat [-Hore- K| Status[* Mo Status Specified =
Line # | Style  Product Code |H0||.-"|tem MNumber | Color/Dezcrption | Statuz | Group |
Search Product Code 00 2
Group] PC | Roll/ltem # Style / Itern Mame Color # Description Wwidth] Length] — Guantity Price] Totlll Status l
5106 |B2402121P |GOLD RUSH |FLOORAMALL | 1212 CALIFORMIA SAND 5203 | 012" 012" 150.00 425 BB?.EI] Deliveredl C
586 TILE-INSTALL FLOOR PATTERMED [SEE| | e e 127.00 5.00  E35.00(Mone C

[J The process of printing the Delivery Ticket moves the line status from “Staged” to “Delivered” and creates
journal postings. A journal entry will occur with a

Debit to Work in Process Material

Credit to Inventory.

& Journal Add/View/Edit M=
i #H 0
Account Cods ‘Irans Date | Seq Num Active Search: None
Search: Act Code: ooo
Act Code | Sub: D ebit Credit Dresciiption Chk Mum | [nv num Trans Date | Storell Comment[+] Batch Mum | Seq Mum
142 | 06 352,50 0.00 Order: FSOO0003 09711417 001 § Delivery Ticket 1.232 15,065
140 06 0.00 35280 Order: FS000003 08711411 001§ Delivery Ticket 1232 15,066

The booking and job cost dates cannot be earlier than your delivery ticket date.
The delivery ticket cannot be before the date received on the inventory record for the lines being delivered.

Checks have been put in place so that if the Order Line's Delivery date is in a closed Journal period: The status
cannot be changed manually; the option is grayed out.

The line can also not be deleted

Delivery Ticket Date Error

! E Delivery Ticket Diate [07/01/10) iz for & month that has been closed on the General Ledger [01/10]

Transaction Date Error

) Deiivery Ticket Date [(53/0111) may not be sarlier than Inventory Date Recsived for any affscted Order Lines
A“ Order Lines: 1
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Bill the Sale (*if not able to job cost)

Bill the Sale - The next step is to Bill the Sale to get it recorded in Accounts Receivable

The purpose of the Bill Sale feature is so you can send the customer an invoice to collect money before any works
has been done. You can bill the sale at any time. For example, there are times when a bill needs to be prepared for
work not yet completed in order to receive payment in a timely manner. In other cases, a bill must be submitted to a
contractor by the 15th of one month in order to ensure payment within 30 days of that original bill date. For either
scenario, this function adds the billed amount to A/R and this amount shows up in all reports as money that needs to
be collected. The offsetting entry is booked to A/R Un-Billed and will be reversed when the sale is Booked.
2 Confirm Acknowledzment Printing

Acknowledgement
e Copige 1%
o]
=g el
T st M=

Lire Grouping (Do nat Subtatal hd
I~

44 Enhanced Revenue Recognition
2 [ Save "Invoice FS000003.pdf*
‘ BilEai F [~ Email FDF
= = [ Save ta PDE History
[ Freview Invoice

(e 8 gilDate [ 09717711 3] )
Destination [CutsPDF Wiiter |

Job Cost | ¥ Prink Invoice

Lancsl |

(7 Optiors | B Standsrd | B Cusom [ i X Concel |

v Ok X Cancel

This option is located under the Job Cost icon.

[J Once you have billed an order, RFMS will "lock" the line total
o This is because once you have billed the order; the journal entries have been made for the amount of
the order. Changing the order total without un-billing the order will result in the journal not balancing
with subsidiary reports: Accounts Receivable and Unbilled Accounts Receivable.

[0 When you Bill a Sale there is a
Debit to A/R
Credit to A/R Unbilled.

44 RFMS Order Entry for SEMIMAR CLASS - [Customer Orders ] [;][i]ﬂ
%\ Fle Edit Reports Utiities tindow Help Mavigator Mal Web Orders CCA  Crders to iew - &%
Eﬂ 09 q@@]@@gga@ G Y= QH K0 @D E
@
g Order Number | Customer Name | Job 1D | Daptime | Drder Date | Est Install | Delivery Date | "C&" Drder Number | Punchase Order Number | Ship-To Mame | Ship-To address #1 |
——  Search Order Number
Sold T
Stae || OrderNo Delivered| Customer Name FOMNumber | Invoicz Tope | Jab D Daytime L:S’T NDAME’F,HST AE = |k
=z 0ol |Fso00003 + LAST NAME, FIRST NAME PO Oiighel Ordesr | JOB 1D SEsliize || |[oous 1o ADDRESSH -
i WY TOWN, ST ZIFCODE ~
Shig To
SHIP TO LAST NAME, SHIF 10 FIR -~
SHIP T0 ADDRESS ]
SHIP T0 ADDRESS #2
WNY TOWN, 5T ZIPCODE =
Daptime [S55-111-2222  ERRM
Order Date [ 03711711
Estlnstall [ 09/23/11
g
Bil Date WATA
Inveice Dale AT
p
M Journal Addiview/Edit =%
EdT
i [+
fecount Code |Irans Diate | S Hum Active Search Mone
Search: Act Code: ]W
Act Code | Sub Debit Credit Description Chk Mum | Inv num Tranz Date | Store | Comment[+] Batch Mum | Seq. Num|
130 00 545.00 0.00| Qrder: FS000003 0311411 001§ Bil Sale 1.235 15081
260 00 727.50 0.00| Qrder: FS000003 0311411 001§ Bil Sale 1235 15.082
121 00 0.00 1,272 80| Order: FSO00003 09/11/11, 001§ Bill Sale 1.238 15,[IE35
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Disabled Options for a Billed Order

If an order is billed but not booked or job costed then the line total will be grayed out. In order for the user to make any
changes to the line total or grand total the user must UN-Bill the order.

Provider Records

Post Provider Records - Next in this example, Post Provider records to the order
When posting a provider record to this order, journal entries will

o Debit Work in Process Labor
o Credit Accrued Labor.

Z4 Adding a Provider Record

Providzr ‘

Store [0

Hame | o
B
PayTope [Fiicoioin

Invoice Number [CCT07072 ERRM
Ordler Date [ 77177 5]
DeliveyDats [ 2
Installation Date [ 09/11/11 &)

Work Order Number [
Product Code: |85 2] (FB) CERAMIC INSTALL
Service [CERAMIC INSTALLATION/RESIDENTIAL
Senvice  [CERRES
Rate[ 35000
TotalUnits [~ 127.000
——
B
Miscellaneous Eamings [ 000
Total Eamings[ $44450

[] Certifed Payral

DaePaid[ =]
[ Specisl Period

Pay Slatus [f00-0F to Fay |
[] Do net Accre

T

W Journal Add/View/Edit g@ﬁ
= i [

focount Code |Irans Dete | Seq. Num | Active Search: None
Search Act Cade: ano
Aot Code| Sub Debit Credit | Desciiption Chk Hum | Inw num Trans Dale | Storefl Comment]+] Batch Num | %eq Num
143 BB 444 50 0.00| Order: CE101476 0941117/ 001 § Prowider 1224 18.752;
252 | 86 0.00 444.50| Order: CE101476 09411/11| 001 | Provider 1.224 14,753

Print and Post Providers Earnings- Labor Suspense

When Print and Post Providers Earnings is selected the following transactions will be added to the journal by product code
and store code

Credit Accrued Labor

Debit Labor Suspense
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% Print Farnings
= = Stores
Report Type [Final Print & Post =] T
Proxider [- All Providars - = 003
@ 049
Beginning Installation Date | 07/01/80 2 ggg
Ending Installation Date [ 03/11/11 % ggg
EepDale [TSAEATS 821
939
Pay Type [l Pay Types- |
Pay Cpcle [Binsckb |
Specigl Period |Exclude hd
[ Suttotal by Store
[ Break after each Pravider
LCombi
[¥] Pirt Presigw et
&

Fage 1 SBANAR CLASS
081111 FINAL PROWIDER'S EARNINGS REPDRT
a:15PM Beqin Install Date: 0101780 End Instal Date: 08711411
Pay Date: D216/11
Invoice  Delivery  Instal Wrk Reg. Hoursé Overtime  Doubletime nisc Total
Store Number Date  Date Order PC Service Servica # Rate Total Units Hours Haurs Eamings  Pay Type Eamings  Custamer Name
= Earnings for A-1 FLODING MSTALLATION
o0t CoIm4Ts 081111 86 CERMMIC INSTALLATION CERRES 35000 127.00 000 0.0 0.00  Subsontractor 444.50 LAST NAME, FIRST NAME
127.00 000 000 J0.00 e 50
"~ Earnings for ASSOCIATED WEAVERS
oot 002608 0102M1 80 LAPOR-REMOVE COVEE LRCVE 0.1000 0.00 000 0.00 000 Subcontractor 0.00 DSORIO, ARA
000 000 000 .00 o000
** Earnings for CARPET WETALLER
o 050511 05041 WODD NS 85 WD INSTALLATION . 32500 7500t 000 0.00 0.00  Subconiractor 1.696050 MODLING, CALN
oo 050511 05MEM1 MOISTURE 80 MOISTURE TEST- INITIAI MO ISTURE! 25000 1.00 00 0.0 000 Subsantractor 2500 MODLING, GALWIN
o0t 050511 055011 FURNITUR 80 FURNITURE MOVING URN 350000 300 oo oo 000 Subcontractor 105,00 MODLING, CALVN
o0 050511 0806011 FLRTILE 89 FLR TILETILE AND 5TOI 22001 25000 100,00 oo 0.00 0.00  Subcontractor 26000 MODLING, CALWIN
oo cLiooon 0407711 81 CARPET INSTALLATION CFTSTDFURN 30000 397z o0 0.00 000 Subcontractor [EXT]
90772 000 000 0.00 52,105.66
*~ Errinigs for CARVER, dii
oo Dazens 012 80 LABOR-REMOVECOVEE LRCVE 0.1000 1,000.00 oo om 0.00  Subsantractor 10000 DSORIO, ARA
[ C o140 o141 e 1,000.0000 0.00 000 0.00 0.00  Subcontractor 0.00 ANDERS ON WGMT. £O
1,00000 000 000 0.00 F100.00
"~ Earmings for CARVER, iOE
(] Coimars o7z 81 INSTALL CARPET AND P LBISD 2.4000 20,00 0.00 0.00 0.00  Salaried+Commission 4800 GREEN, HEATHER
2000 0.0 000 90.00 345 00
*° Earnings for COFER, KEMNETH
o0 CoIm4s! 022411 WOODING 85 WOOD INSTALLATION- C WOGLUBMPCA 15500 75600 [ 0.0 0.00 1.1T1.80 PIERCE RON
756.00 0.0 0.00 .00 #4780
"~ E@imings for COFFER, KENNETH
0 D211 02Z/dAT 0L 91 CARPET INSTALLATION 50,0000 100 o0 0.00 0.00 Subcontractor 250,00 BARTOM COMSTRUCTION
o o8 5HDH 85 00D INSTALLATION 22500 1.080.000 oD 0.00 000 Subsontactor 236350 CAWBRIDGE HOMWES-CARILLON CLUB
o 051311 0GR 0821 85 W00 INSTALLATION - WOGLU 12500 750000 o0 0.00 0.00  Subconiractor 1,657 50 DREVRY CONSTRUCTION
a2 Coindsz 04728711 9 FLRTILECERAMIC TILE 83002 17500 1,020 o0 0.0 000 Subssnractor 3237050 DREVURY CONSTRUCTION
2727.00 000 000 0.00 % 570.50
"~ Epemigs for DOM WHEAT
o0 D3040 OTADAT OZADA1 85 WOOD MSTALLATION - WEDNGLU 20000 20378 o0 0.00 0.00  Subcontactor 747,50 CUSTOMER INFQ
ot 030410 02A0A1 0ZM0M1 MOISTURE 80 MOISTURE TEST- INITIAI MOISTURE! 250000 100 000 0.m 000 Subsontractor 2500 CUSTOMER INFO
33475 000 000 40.00 331250
"~ Earmings for LETTERMAM, DA VD
[0 € G4p0001 oan 81 INSTALL CARFET £HD F LBISD 2.4000 1.00 oo 0.00 0.00 2.40 BELL CONSTRUCTION, FRAMK
1.00 0.00 000 30.00 20
GRAND TOTAL: 601347 000 000 0.00 F11,446.38

M Journal Add/View/Edit M=z
i L
Account Code ‘Imns Date ‘ Seq Num ‘ Active Search: None

Search Act Code; 000 |

Act Code | Sub Diebit Credit | Deccription Chik Mum | Inv num Trang Date | Store| Corment]+] Batch Mum | Seq Mum|
252 | 80 130.00 0.00] Arcnisd Labor 09716417 001 Prowvide £ aninas 1.225 14,754
252 | 81 238.00 0.00| Accmed Labor 09416/11| 001 | Provider E arnings 1225 14,785
282 |85 7. 706.80 0.00| Acemed Labor 03M811| 001 | Provider E anings 1,226 14,756
2582 | 86 B34.50 0.00{ Accmed Labor 09M6/11| 001 | Pravider E anings 1.206 14,757
252089 100,00 0.00{Accmed Labor 09M611| 001 | Provider E anings 1.225 14,758
252 | 90 26.00 0.00| Accmed Labor 09M6/11| 001 | Provider E arnings 1225 14759
252 | 86 3.37050 0.00| Accmed Labar 0941611 821 | Provider E arnings 1225 14.760
298 | 00 0.00| 84953.30| Labor Suspense 09416/11| 001 | Provider E arnings 1225 14,761
288 | 00 0.00| 3370.50|Labor Suspense 03MB11| 821 | Prowider E amnings 12265 14,762

Pay Providers thru HR or Pay Providers A/P

[J  Actual payments for records posted during the Print and Post Providers routine should be charged to the Labor
Suspense account.

[J Thisis performed automatically if the Post from HR option is set up and the default account code is set to Labor
Suspense.

[J If payments are issued from HR or AP manually to pay providers, the transactions MUST be posted to
Labor Suspense to clear the account.
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[J Itisrecommended that the journal detail be run for the Labor Suspense account be run immediately after a check run
in HR or when payable has been entered in A/P to ensure the Labor Suspense account reflects a zero balance
o Variances after payments have been issued or during a payroll process should be investigated.

W Journal Add/View/Edit =o&d
Account Code |llans Date l Seq. Numl Active Search: Mone

Search: Act Code: ang ]

Act Code| Sub Debit Credit | Description Chk Hum | Ir hum Trans Date | Store] Comment Batch Mumf+] Seq Num|
115 00 0.00( E.865.43 PR-NET 09/11/11] 001 [P&YROLL Check 1.235) 14784
115 00 000( 337050 PR-NET 09/11/11| 821 | P&YROLL Check 1.235) 14785
13403 000| 21957 PR-RETAIMAGE 05/11/11| 001 | PAYROLL Check 1235 14786
210 00 n.oo 2.02| PR-FICA TAx PAYABLE 05/11/11| 001 | PA&YROLL Check 1.235) 14787
211 00 n.oo 00.70| PR-MEDICARE WITHHELD 05/11/11| 001 | P&YROLL Check 1.235) 14788
227 | 00 0.00 (.38 | PR-42 Stw/H Thx 05/11/11| 001 | PAYROLL Check 1235 14783
258700 08016 0.007 PR-EARNING-FROV 0921401001 TPAYROLL Check 1238 14.790:
288 00 3.370.50 0.00] PR-EARNING-FROV 05/11A11| 821 | PaYROLL Check 1236 14791

Book Sale (*if not able to job cost)

Again, if possible, try to job cost the job. Since the Providers Earnings have been posted hopefully they are balanced, all the
lines are in a delivered status and if the vendor invoices have been processed for materials then skip this step and proceed

directly to job cost.

If the vendor invoices have not been processed, the job cost option will create a pop up notification indicating which order
lines need to have material costed.

At this point, in ERRM, you can Book the Sale. Booking the Sales counts the sale and costs of the sale in the journal and

will show on the corresponding financial statement. Click the Job Cost icon located on the toolbar to Book the Sale.

% Confirm Book for Order Number FS000003
Paramsters ‘Addilinna\ Comrmissions |
Sales Rep #1
| I | Transaction Date [ 09/17/2011 %
Sales Rep 2 Proyider Cost (] Balanced
Misc. Extra Cost 0.00
Job Cost Sheet
N [ oz Comm. Base Reduc: 0o (R)
B | =l Temns [
O verhead Margin 0.00% 2| (Materal anly)
: Discoupt Rate| D00 3
Due Date S
Inwoice
Friint Irvoice Tan Stats [Tanable =l
<5 Enhanced Revenue Recognition Copies| 72
TR [7] Preview | rwoice
n-Bill Sale -
LS Destination | CutsPDF Wiiter [
Book Sale
[ﬂ Optione ] Standard ] Custom ]
Job Cost
Cancel
I\f Ok ‘ [K Cancel
& RFMS Order Entry for SEMINAR CLASS - [Customer Orders ] [ME )
%\ fle Edt Reports Utiities indow Help Navigator Mal CCARevelation Orders to visw _ & x
= =3 = S B 25 B o
a0 AanfEe = pARRRRe Y =a T
Order Mumber | Customes Mame | Jaks 1D | Daptine | Drder Diate | Est Instal| Delivery Date | "CB rder Mumber | Purchase Dider Mumber | ShipTo Name | Ship-Ta Address #1
Search Drder Humber
Store | Dider No Delvered] Customer Name, PO Number | Invoice Type | JobID: Daylime Hight-Oth Sold To
007 |FS000003 | 5 08A11/11) LAST NAME, FIRGT NAME FO# Origin al Order JORID BRG-111-2222  FGA-233-4444 |t LAST NAME, FIRST NAME ry
SOLD TO ADDRESS#1 =
SOLD TO ADDRESS##2
ANYTOWN, 5T ZIPCODE ~
Ship To
SHIP T LAST NAME. FIRST NAME ~
SHIP T ADDRESSH1
SHIP TO ADDRESSH2 L
ANYTOWN, 5T ZIPCODE ~
Daytine [555-171-2222 | ERRM
Order Date WA
Est Install
Measure Date
BillDate [ 08171
Invice Date: 051711
elvery Date 0511711
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Requirements

[J Alllines are required to be in a “Delivered” status and provider earnings must be balanced.
0 If vendor invoices have not been posted for inventory, the sale will still be booked. The system will use the
purchase order value to book costs of sales. Any differences will be settled at the time of Job Costing.

Line Status
[1 When a Sale is booked, the line statuses change to Job Costed
Dates

[J The Book Date (Transaction Date) cannot be before the Latest Delivery Ticket Date or Installation Date
for Providers associated with Order.
[1 Delivered date displays next the order on the Customer Order screen.

The following journal entries will be made:

0 Debit to A/R Unbilled
Credit to Sales

9 Debit to Cost of Goods Material

Credit to Work in Process Material

© Debit to Cost of Labor
Credit to Work in Process Labor
& Journal Add/View/Edit =]
Account Code JIrans Date | Seg. Num | Active Search: None
Search: Act Code: aon I
Act Code | Sub [ ehit Credit [iezcription Chk Mum | Inv num Tranz Date | Store] Comment Batch Hum[+] Seq. Num]
450 | 0k 35250 0,00 Qrder; FSO00003 09/11/17).001 | Book Sale 1.3 14,773
142 | 06 0.00 352,50 | Order: FS000003 09411411| 001 |Book Sale 1.232 14,774
460 | 86 44450 0.00| Order; FSO00003 09/11411| 001 |Book Sale 1.232 14,775
143 | 86 0.00 444 50| Order: FS000003 09411411| 001 |Book Sale 1.232 14,776
131 | 00 1.27250 0.00 | Order: FSO000003 03/11/411| 001 |Book Sale 1.232 14777
401 | 00 0.00( 1,27250| Order: FS000003 09/11411| 001 |Book Sale 1.232 14,778

Note: Sales Tax will be posted at the time a sale is booked. Sales and Use Taxes are posted to the Tax Report at the time a
ob is Booked. The system follows the same rules as before when calculating and reporting tax information.

Job Cost

Job Cost Order - Next, Job Cost the order Commissions are posted but there are no entries into the journal. Keep in mind
that Un-Costed inventory cannot be job costed.
[J Commissions are calculated at this point in time (although no journal entries are made) and it is important that all
invoices have been processed or inventory has been costed to ensure final costs are reflected.
[1 Commissions are posted to the commission report and are not included in the journal postings at the time of
Job Cost. The system follows the same rules and procedures as previous for commission calculation and posting.

0 The Close Date of this job is posted
0 Booking and job cost dates cannot be earlier than the delivery ticket date.
0 If job costing is back dated to reflect the actual close date of the job, make sure to also run the delivery ticket

for that same date or earlier.
0 The Transaction Date cannot be before the Delivery Ticket Date, the Latest Installation Date for Providers

associated with Order, or any materials invoice date.
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% Lot Jabs Coal ar Urder Miraber FSINO0AN B

Passmouts |t Commes s |
e Penl
Hete i
Conmitti S chadbe [T = AETAIL - Traatackon ([ CBAT2001 2] (1)
SRl o || Balaced
—E 5
3 - [ Sold To
g LAST NAME, FIRET NAME -
b Coat Sheet SOLD TOADDRESSHI }é
- Copies 18 2 SOLD TOADDRESSH2
&3 e —_— ANYTOWN,ST ZIPCODE [v]
" i Ship To
¢} Part Comeazzoms :
Ep.-.i:.:d.r.mw SHIP T0 LAST NAME, FIRST HaME -
, - 5 SHIP TO ADDRESS H1
Chagtination | Micsncof 4FS Documént Wikes (] SHIP TO ADDRESSH2
- : ANTTOWM, ST ZIPCODE
# Enhanced Revenue Recognition m [ = v
— [ Park e o Daptime: [555-111-2222  ERAM
k UnBil 52l | Lo = ; Onde D[ 08711711
[¥] Preview Imvsce Est Install
[ Lotodlos ) Bestngion CuFOF Wik Q Messure Diate
| Job Cost |1 (9 0oy [} 00 ] [ Cavoms Bill Dale 0311/
Irvoice D ate 09411411
[ Cancel ] B
1 elrvery D ate
FA| D'”*i:a‘*
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PERCENTAGE BILLING

Percentage billing allows the recognition of an estimated portion of a job to be realized regardless of the actual status of
material and labor. Using percentage billing follows all the basic rules of job costing with the exception of suspending
the cost of goods sold expenses in two standard account codes. These two special accounts are reversed at final billing.

o WIP % Billing Material (Contra-Asset)

At the time the % Billing Order is job costed, this account receives a credit for the estimated material expense. The amount
is reversed at the time of final billing of the billing group. Until that time, this amount will appear on the Month End
Inventory Balance Report. This account is typically located in the asset section of the balance sheet, although it will
typically have a credit balance.

e Cost of Mat % Billing (COGS)

At the time the % Billing Order is job costed, this account receives a debit for the estimated material expense. The amount
is reversed at the time of final billing for the billing group. This account is typically located in the cost of goods sold section
of the income statement.

° Acc % Billing Labor (Liability)

At the time the % Billing Order is job costed, this account receives a credit for the estimated labor expense. The amount is
reversed at the time of final billing for the billing group. This account is typically located in the asset section of the balance
sheet, although it will typically have a credit balance

° .Cost of Labor % Billing (COGS

At the time the % Billing Order is job costed, this account receives a debit for the estimated labor expense. The amount is
reversed at the time of final billing for the billing group. This account is typically located in the cost of goods sold section
of the income statement.

Note when job costing a percentage order in percentage partial billing only these entries are made. The balance of
the entries are made when the full order is jobcosted.

Debit AR

Debit and Credit AR unbilled

Credit Sales
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ADDITIONAL MONTH END REPORTS

Accrued Inventory: This report will balance to the Accrued Inventory standard account code. This report is updated when
material is received from a bill of lading. The material then comes off of the report when the material is costed.

Accrued Labor: This report will balance to the Accrued Labor standard account code. This report is credited when a
provider record is posted and debited when the Print and Post Providers report is run. The record comes off the report
when the provider record has a date paid.

Un-Billed AR: This report will balance to the A/R Unbilled standard account code. This report is updated when an order is
billed. The invoice comes off the report when the order is booked or jobcosted.

WIP Material: This report will balance to the WIP Material standard account code. This report is updated when a delivery
ticket is printed and lines are now in a delivered status. The figures drop off this report when the order is booked or
jobcosted.

As of version 10.6 if material was used on a percentage billed order the amount posted to the WIP Material %
Billed account code shows on the report. It is also sub-totaled.

PageNo 1 Month End WP Matenal
030310 Theough: 09/30/10
343N
£al, Ral
IoxNun, hoe Scidlo Ba5w L0 Nenbet Qudet Opte Reilate IXQpe BC BobMem8 Seg No Amod
Soe: Conbend
COONET | CONTRACTORS. INC SN0 WO 0F 0PN 0 %000
CooooceT 1 CONTRACTORS, INC oL0eN0 o MO o4 CX 1 aan
CosooR 12 1 SCOOP, JAsON PILUNG GROUP F Ol INVOICE CONOR 12 2000 120008 01 0000 0 100
COMEIM 1 VANTAGE ARCHITECTS 1200 MR8 01 SO0 0 B
Casooie 1 WINWO0D, RON N 1240 8 X 2 2000
wset st
Puecarcuge Bled
COWEZIZ 3 SCOOP. JASON PLLING GROUP FOR INVOICE CORO21Z 2009 120 3 0 36 4
COOOOE® 1 SMTHCONSTRUCTION. INC.  BILLING GROUP FOR INVOICE TLWAD FANLIFE SOULE WOTN0 woIN B 0 1918
o 2 SMETH CONSTRUCTION, INC PILLING GROUP F OR INVOICE TLW-10 KAAAINE SouLs oo «oIm » 0 anmn
Paecwrtge Des i -

WIP Labor: This report will balance to the WIP Labor standard account code. This report is updated when a provider record
is posted. The record comes off the report when the provider record has a date paid. (The user must run print and post
providers.)

The cost used on inventory reports is the gross cost from inventory history, as the current cost may have been updated and
will not match back dated reports.

[

jfile, Edt Window Utities Help Mail Navigator
Accounts Receivable >
Accounts Payable

»
General Ledger 4
Banking >
Sales Commussion »

.. MonthEnd Tax Reports
Human Resources A/R Reports
Claims Aging A/P Reports
ST Accrued Inventory

Accrued Labor
Exit

oo s —

UnBilled AR

VAP Materis!

VAP Material Percent Billed

VP Labor

WIP Labor Percent Billed

Month End Inventory Balance Report
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Standard Account Codes Worksheet

Enhanced Revenue Recognition has several additional Standard Account Codes added to the system. Listed below are all
new account codes and their account type (asset, liability, etc). You will need to associate the appropriate account code
from your Chart of Accounts with the newly added Standard Account Codes below.

Receipts Not Deposited Current Asset
A/R Unbilled Current Asset
Inventory In Uncosted Current Asset
Work in Process Material Current Asset
Work in Process % Billing Material Current Asset
Work in Process Labor Current Asset
Cost of Labor % Billing Current Asset
Accrued Inventory for Costing Current Liability
Accrued Labor Current Liability
Labor Suspense Current Liability
Accrued % Billing Labor Current Liability
Cost of Labor Cost of Sales
Cost of Material Cost of Sales
Cost of Material % Billing Cost of Sales
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ERRM Transactions Chart

Account Code Typical Offsetting Account

OReceipt Posted

@ Deposit Not Entered

O nvoice has been sent to client
A/R Unbilled Current Asset AR OAR aging has started, but revenue
recognition has not occurred

O Material received.

Inventory In Uncosted Current Asset Accrued Inventory @ nvoice has not been processed
from the vendor.

Receipts Not Deposited Current Asset Customer Deposit / AR

ODeIivery Ticket has been issued.
@ Material is on job site
0Projected material amount to be
Current Asset Cost of Material % Billing on job site .
@Generate during % billing routine
Ovrroviders earnings have been
entered on the order

Work in Process Material Current Asset Inventory / Cost of Material

Work in Process % Billing
Material

Work in Process Labor Current Asset Accrued Labor / Cost of Labor

O Material received.
Current Liability Inventory in Uncosted @ nvoice has not been processed
from the vendor.

Accrued Inventory for
Costing

Orroviders Earnings have been

Accrued Labor Current Liability WIP Labor
entered on the order

OCIearing account that is posted
when Providers Print &Post Earnings
is run. The offsetting entry will be
Labor Suspense Current Liability Accrued Labor made to Accrued Labor

@ When check is issued it should be
applied to Labor Suspense to clear
out the posting

0Projected labor to have been used
on the job but not yet entered in
Providers. Generate during % billing
routine

Accrued % Billing Labor Current Liability Cost of Labor % Billing

©@Book Order-Revenue recognized
Cost of Labor Cost of Sales WIP Labor with associated labor costs for the
order

©@Book Order-Revenue recognized
with associated cost material cost
(can be PO Value or confirmed
Inventory Value)

@ 1ob cost % billing order .Projected
material amount to be on a jobsite.
QJob cost % billing order Projected
labor amount to be on a jobsite.

Cost of Material Cost of Sales WIP Material

Cost of Material % Billing Cost of Sales WIP % Billing Material

Cost of Labor % Billing Cost of Sales Accrued % Billing Labor

**No journal entries are made for commissions posting or Sales/Use tax postings
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Comments in Journal

| see there are new comments in my journal, what do they mean?

Costing Inventory

This accounts payable invoice was added through the costing
function in the Inventory module.

ADD PAYABLE

This accounts payable invoice was added through the accounts
payable module. This entry in the Inventory account typically
indicates mis-coding as all inventory transactions should be
processed through the costing function in Inventory.

Delivery Ticket

The Delivery Ticket has been printed from Order Inventory
indicating the inventory has physically left the warehouse.

Line Un-Delivery

A user has changed the status on a particular line from Delivered
indicating that the material is physically in the warehouse.

EDIT PAYABLE

User has edited accounts payable invoice AFTER inventory
costing

Line PO Cost Adjust

If PO Cost Changes and Line Status is DELIVERED, WIP
Material/Cost of Sales is charged for the difference

Void Payable

The indicated invoice has been voided in the Accounts Payable
Module

MONTH END SUMMARY

Pre-ERRM transactions. Details will be printable from Print
Journal Information found in the journal close routine.

Indicates the book sale functions has been selected, typically

Book Sale s . .
indicating completion of the job.
. Bill Sale function has been selected, creating an accounts
Bill Sale .
receivable.
Un-Book Sale Reversal of the Booking function.
Un-Bill Sale Reversal of the Billing function.
Provider Provider record has been added to an order

Provider Move

Provider record has been moved from one order to another
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